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MINISTS SSUFS STATEMENT ON POLISH DEVELOPMENTS 

291514 Hamburg DPA in Gervy a 1414 GT 29 Jul 28 

i€xt]; Bonn, 29 Jui (DPA) -- The Federal Government intends to continue to urge the Polish 

. rer e..3¢277 . - a + o — ~ : ~-—- * ~ = . , - | ; ~ 

ermment to tulfili its own promises 0D restoring bDasic civil liberties anc the process 

Ps ‘ —e ; 8 oe Be & = 4 .oam saree T Sa 4 _ | 
of reform and by allowing a truly free trade union movement to reemerge. The Foreign Ministry 
i- Rar - 4 ee . Aa se To. 7 4 ; ~~ = - - —— | + — » 
in Bonn stated this on Thursday [29 Jul] with reference to the easing of martial law announced 
in coland. 


mn the one hand the Federal Government welcomed the announcement of the release of a consid- 
erable number of internees, but on the other hand deeply regretted the fact that a large 
number still remain in custody. Bonn therefore reiterated its call to rel n 


ease all internees. 
he Foreign Ministry supported the demand for an early end to martial law in Poland and 
expressed deep regret at the absence of a continuing dialogue with the church and the 

7 


4 . oe — . an 
scarit trace union. 


cnptc wroepurr . | at ~ co rant 
DP"S VERHEUGEN MEETS WITH POLISH LEADERS 


» mane os - —_—— a , . 
LD291308 Hambure DPA in German 1144 GMT 29 Jul 82 


Text] Warsaw, 29 July (DPA) -- FDP Secretary General Guenter Verheugen had talks in Warsaw 
on Thursday with representatives of party, government and parliament. A meeting with 
Bishop Jerzy Dabrowski, deputy secretary of the Polish Bishops’ Conference, is also planned 


tor the evening. Verheugen, who arrived in Warsaw on Wednesday on a 3-day visit, was 


Swear 4 . ’ ~ . i» ; as 
invited b the Vemocratic rarty. 


Verheugen had an hour-long talk on Thursday morning in the Polish United Workers Party 
Central Committee buildirg with the new Central Committee Secretary Manfred Gorvwoda who is 
responsible tor economic affairs. He then had talks in parliament and met with Tadeusz 
Olechowski, under secretary of state in the Ministry of Foreign Affairs. Contrary tc 
earlier announcements Verheugen will not have a meeting in Warsaw with Deputy Premier 
Mieczyslaw Rakowski because he is presentiy on vacation. 


Interviewed on Visit 
DW300715 Mainz ZDF Television Network in German 1700 GMT 29 Jul 82 


[Interview with Guenter Verheugen, FDP secretary general, by correspondent Schubert in 
Warsaw; date not given -- recorded] 


[Text] [Question] Mr Verheugen, to “raw an initial balance of your talks here in Warsaw, 
how do you assess the political situation? 


[Answer] All the talks have shown that the Polish leaders are interested in resuming close 
cooperation with the West and that they consider the full utilization of production capacities 
to be the principal problem at the moment. I was told in all my talks -- and they tried 

to make this clear to me -- that the final normalization of conditions here in Poland 

depends on the solution of the economic problems. 


[Question] I gained the impression that [passage indistinct] which is holding 637 people 
under lock and key for political reasons aione. Did this fact bear any weight in your talks? 


[Answer] Yes, in all my talks I brought up this issue, and I asked whether the announced 
liftine of martial law means that all internees would be released. This was reaffirmed 


to me. 
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SPOKESMAN ON GERMAN-FRENCH WEAPONS IN GULF WAR 





DW291359 Cologne Westdcutscher Rundfunk Network in German 1125 CMT 28 Jul 82 


{Interview with Lothar Rurhl, deputy government spokesman, by "Midday Magazine” 
moderator Gerhardt -- live by telephone] 


[Text] [Question] Perhaps you will remember the excitement in Europe when people 
neard that missiles supplied to Argentina by France had sunk British ships in the 
Falklands conflict. Now there are news reports according to which Roland antiaircraft 
missiles and Milan antitank missiles are being used in the Iranian-Iragq war -- missiles 
which come from German-French production. Government Spokesman Lothar Ruehl in Bonn, 
is this true and is there something to it? Are these reports correct? 


[Answer] The Federal Government does not have any information of its own about the 
weapons being used by either side in the Iranian-Iraq Gulf war. If France has made 
deliveries to Iraq, for example, of French-built weapons systems which are based on 
German-French arms cooperation, then in keeping with the German-French cooperation 
agreement of 1972, this is a purely French affair. Under this agreement the Federal 
Government has no wav of exerting any influence. 


[Question] Is it known whether the French have delivered Milan or Roland missiles to 
either of these countries? 


[Answer] It is known that the French Government, as it has said itself, has a contract 
with Iraq -- and is also conducting further contract negotiations -- on the delivery of 
weapons and military equipment including Roland antiaircraft missile systems. 


[Question] If the French did deliver such systems to Iraq, would German companies have 
had a share in the profits as well? 


[Answer] I don't know, but this is not a question of sharing profits. As far as the 
German companies are concerned they do as the French companies do -- fulfill the con- 
tracts which they have concluded with each other. In Germany it is the Federal Govern- 
ment, and in France the french Government, which decides what siiould be done with the 
products of this arms industry. Under the agreement concluded in the past, the possi- 
bility of the German side exerting any influence is practically nil. 


[Question] A final question now, but a more formal one: Does the Federal Government 
rule out the possibility that Milan and Roland weapons as used in the Bundeswehr are 
also being used in the Iranian-lragqi war? 





[Answer] The Federal Government cannot rule this out because the weapons systems 
resulting from the joint German-French arms production are intended in the first place 

to equip the French and German Armed Forces. That is the reason for the arms production. 
To that extent it involves the same weapons systems. If bevond that France deliveres 
such weapons systems from its own production to other countries, then these involve the 
same kind of French products, perhaps with certain modifications. The Federal Government 
also does not have any knowledge about this because it cannot be ruled out, after all, 
that special versions of such weapons systems are being delivered to other countries. 
Consequently 1 can answer your question only to the degree I just have -- that is, the 
products of the joint manufacture are identical to the extent they are intended for the 
French and German Armed Forces. 





PORTUGAL 





COMMUNIQUE ISSUED ON DKP DELEGATION'S VISIT 





PM290935 Lisbon AVANTE! in Portuguese 22 Jul 82 p 4 


(Apparent Text of 19 July PCP-DKP joint communique] 
[Text] At the PCP Central Committee's invitation, a DKP delegation comprising Party 
Chairman Herbert Mies and Presidium and Secretariat member Ludwig Mueller visited 
Portugal 14 through 18 July. 


During its stay in Portugal the DKP delegation had talks with a PCP delegation comprising 
Secretary General Alvaro Cunhal; Sergio Vilarigues, member of the Political Commission 
and of the Secretariat; and Albano Nunes, member of the Central Committee and interna- 
tional section chief. 


The DKP delegation acquainted itself with various aspects of the Portuguese situation 
and of the PCP’s activity. In the Oporto district it met with a delegation of the 
Oporto regional organization leadership and with the PCP’s area committee of the city's 
riverside parishes, and visited the SECCA metallurgical enterprise and the Bairro do 
Barredo reorganization and city planning committee. 


A friendship rally took place 16 July, at which Alvaro Cunhal and Herbert Mies spoke 
and which was a revealing demonstration of solidarity between the Communists in the 
two countries. 


Following up the talks held in Hamburg in November 198], the two delegations exchanged 
information and opinions on the situation in their countries and the activity of their 
respective parties, the international] situation and current issues of the communist 
movement. 


The PCP delegation reaffirmed the Portuguese Communists’ solidarity with the FRC 
Communists’ struggle in defense of peace and for disarmament, in defense of the 
interests of the working class and of the working masses against big capital's 
antiworker and antipopular policy and against berufsverbots and other acts of 
anticommunist discrimination. it acclaimed the DK?’s firm opposition to the recent 
legislation exacerbating discrimination against immigrant workers in the FRC. 





The DKP delegation reaffirmed the FRC Communists’ solidarity with the struggle of the 

Portuguese Communists and people in defense of the gains of the 25 April [1974] 

revolution and of the democratic system enshrined in the constitution, against the | 
policy of Portugal's subordination to imperialism and in defense of national 

independence. 


Broaching the latest developments in the international situation, the two delegations 
reaffirmed their parties" firm condemnation of the policy of war and aggression 
conducted by U.S. imperialism and by NATO's most reactionary circles, and their 
determination to work, under their respective countries specific conditions, for the 
moh ilization of the working masses and of all democratic and peace-loving forces 
against the arms race and for disarmament. They reaffirmed in particular their 
opeesition to the deployment of the new U.S. missiles in Europe. 


They highlighted the vast people's movement for peace which is developing in the FRC 
and in Portugal, as well as in other European countries and in the United States 
itself, and their wish to continue to contribute to its development. They emphasized 
the importance of the new initiatives and peace proposals of the USSR and the socialist 
countries, including the renunciation of the first use of nuclear weapons. 





The two delegations stressed that imperialism's aggressive counteroffensive does not 
stem from the strengthening of its positions; rather, it is the result of its attempts 
to regain lost positions, oppose socialism'’s progress worldwide, subdue the peoples 
struggling for their liberation and achieve military supremacy over the Socialist camp. 
The struggle in defense of peace is inseparable from the struggle for democracy, 
national independence, social progress and socialism. 
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The two delegations reiterate that the strengthening of the unity of the international 
communist movement, as well as the strengthening of the great revolutionary forces’ friend- 
ship and mutual solidarity, are of fundamental importance in defeating imperialism’: plans. 


The two delegations expressed their solidarity with all people struggling against imperi- 
alism, colonialism, fascism and racisn. 


The two delegations denounced the policy of interference and aggression conducted by U.S. 
imperialism toward the pecples of many countries and regions of the world, both directly 
and through Israel's Zionists, the South African racists and cruel fascist and reactionary 
dictatorships. 


They denounce in particular the criminal war of aggression and genocide waged by imperialism 
and Zionism in Lebanon and reaffirm their solidarity with the people of Lebanon, the 
Lebanese national movement, the Palestinian People and the PLO. 


The two delegations confirmed the close ties of friendship, cooperation and solidarity 
linking the PCP and the DKP, and expressed their wish to work to strengthen ther. 


COMMUNIQUE OF PSP PANEL SESSION SUMMARIZED 


PM291501 Lisbon DIARIO DE NOTICIAS in Portuguese 25 Jul 82 pp 1, 3 





[Excerpt] "The Socialist Party [PSP] believes that the election timetable must reflect the 
patriotic need to ensure rotation and alternation, as a genuine institutional safety valve, 
and not the timing plans needed to launch a new and confused party.” This is stated by the 
PSP National Committee in a communique released to the press after its meeting vesterday. 


Duriug the proceedings, which lasted all day, the members of the PSP National Committee 
welcomed the results achieved by the Assembly of the Republic with regard to the revision 
of the constitution. According to the final communique, the modification of the funda- 
mental law will strengthen “substantinily individual and social rights, maintain the 
guarantees of control over the economic system and establish a political system totally 
answerable to the citizens.” 


After criticizing the pressures exerted on the PSP in connection with the revision or the 
constitution, and stressing that the Socialists’ political commission has ratified the 
agreement reached by the parliamentary group on transitional norms for the implementation 
of the revision iaw, the communique condemns the “demagogic exploitation” of some Revolu- 
tion Council members in this regard and states that “there is no monopoly on the spirit of 
25 April" [date of 1974 coup], since “its history involves not only the regular troops 
and draftees who physically carried it out but also those who fought for it and who were 
persecuted for the sake of their ideals." 


Portugal's economic situation wes also examined by the PSP, which regards it as “extraordi- 
narily negative,” emphasizing in this connection the levels of inflation and unemployment. 


The PSP National Committee also reasserted its request for a meeting soon with the president 
of the republic with a view to “establishing an institutiona’ dialogue which is daily made 
more and more necessary by the situation and which there is no justification for making 
negative or for interrupting inexplicably,” and said it was “absolutely unacceptable” for 
Gen Ramalho Eanes, “elected by the people's votes and thanks to the functioning of the 
impartial activity of the PSP’s district and regional structures," now to refuse to receive 
the Socialist leadership. 


After “repudiating” the “charges leveled at the PSP by the PCP secretary general,” and 
stating that his remarks in connection with the revision of the constitution constitute 

“an act of fanatical blindness and unrestrained political hatred which irremediably places 
the line symbolized by Mr Alvaro Cunhal in the museum of prehistoric Stalinist fossils,” the 
communique also mentions the unresolved problem of regional autonomy, announcing that a 
recommendation was made to socialist representatives in the ad hoc committee on the 

revision of the constitution that agreed solutions in this connection be found quickly. 
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PEACE MARCHERS DEMAND NUCLEAR-FREE ZONES 


_— 





LD292000 Helsinki Domestic Service in Finnish 1600 GMT 29 Jul 82 


[Text}) A statement issued by Peace March 82 in Minsk today demanded agreements on nuclear 
weapons free zones in East and West European states and all over the world. The march from 
Stockholm via Helsinki and Moscow to Minsk was declared concluded in “‘insk. The Nordic 
peace marchers will arrive in Helsinki tomorrow afternoo.:. 


SWEDEN 





OFFICIALS CITED ON BALTIC DEMARCATION TALKS 


PM291601 Stockholm sTOCKHOLMS TIDNINGEN in Swedish 23 Jul 82 p 4 
[TIDNINGARNAS TELEGRAMBYRA report] 


[Excerpt! Stockholm -- The government did offer the Soviet Union a section of the disputed 
area east of Gotland during the negotiations between the two countries in January. High- 
ranking officials in the Foreign Ministry confirmed this for TIDNINGARNAS TELEGRAMSYRA 

[TT] on Thursday [22 July]. However, Foreign Minister Ola Ullsten told TT that there has 
never been any proposal from the government that the median line principle be abandoned in 
the negotiations with the Soviet Union. 





"Il canaot say anything about what was said at the civil ser ants’ discussions during the 
negotiations, but there has never been any proposal for a compromise from the government.” 


In his speech at Almedalen in Visby on Tuesday [20 July] Ullsten also said that “the 
negotiating table is clear; there are no proposed concessions to the Soviet Union. Sweden 
is adhering to the median line principle.” 


But it is completely clear that there was a proposal to give a certain amount of the 
disputed 13,500 square km east of Gotland to the Soviet Union to bring about an agreement. 


Defense Ministry Under Secretary Sven Hirdman also told TT: “It is quite correct that 

the size of the disputed zone was estimated at the negotiations between Sweden and the 
Soviet Union in January. The disputed area does not neeu to be estimated. It is perfectly 
clear what boundaries for their fishing zones the two countries are demanding.” 


According to Hirdman the fact that the size of the disputed area was estimated also confirms 
that there was a compromise proposal put forward by Sweden. Ulisten told TT on Thursday 
that the government is completely agreed that there will be no concessions to the Soviet 
Union in the negotiations. 


Defense Ministry Under Secretary Hirdman also said: “There is no disagreement at all on 
this question inside the government. The defense minister and the foreign minister are 
in complete agreement.” 


Hirdman told TT that there are two principles which guide Swedish negotiations with the 
Soviet Union: "The first is a Swedish point of departure that the median line must be 
calculated from the coast of Gotla 4; the second that Sweden wants to reach an agreement 
with the Soviet Union.” 


Hirdman's statement that the median line calculated from Gotland is a Swedish “point of 
departure” could also be taken to mean that Sweden might be prepared to make compromises 
in the future to reach an agreement. Sources within the Foreign Ministry told TT that 
Hirdman and Foreign Ministry Legal Chief Hans Danelius have been the firmest advocates 
of compromises to bring about an agreement. But pressure on the government -- from 
Gotland in particular -- not to compromise with the Sov‘et Union has been very strong. 
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KIPRIANOL REPLIES AGAIN TO DENKTAS CRITICIS™ 
™C291538 Nicosia Domestic Service in Creek 1400 Ga 29 Jul 82 


i\Text) President Kiprianou Las stressed again tha: the Cyprus Government has every right 
to take recourse to the United Nations and all international organizations as long as the 
lurkish occupation of part of Cypriot territory continues and no substantive progress is 

marked toward a solution of the Cyprus issue. 


Referring .o Turkish Cypriot leaders* allegations that taking recourse to the UN General 
Assembly would be contrary to the concept of the ongoing talks and referring to the danger 
that measures might be taken in this event, President Kiprianou stressed that the Cyprus 
Government does not intend to be intimidated by threats and blackmail by the Turkish 
Cypriot leaders in order to refrair from acting in a way that it deems right for the 
promotion of a just solution to the Cyprus issue. Mr Kiprianou further said: The attempt 
by the Turkish Cypriot leaders to impede the Cyprus state's legal and justified action 

in taking recourse tothe United Nations is indicative of the negative spirit that char- 
acterizes the actions of the Turkish Cypriot leaders and Ankara. 


With regard to the Turkish leaders’ measures -- which they brandish like the sword of 
Damocles -- in the event recourse is taken to the United Nations, President Kiprianou 

added despite the fact that these measures are not defined, they must aim at further 
consolidating the faits accomplis of the invasion in line with the known policy of partition 
of Ankara sad its organs in the occupied north. 


Missing Persons Issue 
NC292210 Nicosia Domestic Service in Greek 1630 GMT 29 Jul 82 


(Text! President Kiprianouw has stressed that the Turkish side must realize that the 
humanitarian issue of the missing perscas will never end until the fate of the last missing 
person is determined. 


President Kiprianou made this statement because of the cri-:icism by Turkish Cypriot 
leader “Mr Denktas who maintained that the arrival in Cyprus of the two-member delegation 
of the working group from the UN Human Rights Commission will complicate the work of the 
missing persons committee on the island, and accused the Greek Cypriot side of allegedly 
exploiting the missing persons issue for political propaganda. In denying Mr Denktas* 
allegations, the president of the republic reiterated that the Creek Cypriot side considers 
and approaches the missing persons problem as a purely humanitarian issue, and does not 
connect it with the political problea of Cyprus. If this was also the approach of the 
Turkish Cypriot side, Mr Kiprianou stressed in his statement, much would have been 
accomplished in determining the fate of the missing persons. On the contrary, Mr Denktas 
is suggesting the closure of the missing persons issue, and the Turkish side has always 
adopted a hostile stand on every effort that aims at throwing some light on the whole 
issue. 


Mr Kiprianou's statement added: Mr Denktas* concern about the work of the missing persons 
committee in Cyprus becoming complicated is only an excuse because it is emphatically 
stressed in the pertinent UN communique that the contribution of the working group will 
not influence at all the efforts to reactivate the said committee, which has never 

started the substantive part of its work and remained completely inactive because of the 
stance of the Turkish side. 


Mr Kiprianow stressed in his statement that the arrival of the members of the UN working 
group constitutes a new step toward the continuing efforts to determine the fate of the 
missing persons. This step should be welcome by all those who are sincerely interested 
in ending an ordeal that affects thousands of people. 
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it was also made known that the group of extreme rightist Cypriots has regular contacts 
with well-known extreme rightists in the Greek capital for the purpose of further 
tightening the ties between the Rally and the Creek extreme rightwing. 


URKISH THREATS OVER UN APPEAL APPRAISED 


—_—— ae 


NC300853 Nicosia O FILELEVTHEROS in Greek 30 Jul 82 p 10 


Text! The Terkish Cypriot publicatio: NEWS FROM THE NORTH reports on the measures which 
Denktas has threatened to take, with Ankara’s approval, if the Creek Cyprict side appeals 
to the United Nations. Swch measures will be: 


~~ Severance of the intercommunal talks and contacts on humanitarian issues. 
-- Renaming the “Turkish Federation State” the “Turkish State of Cyprus.” 


It is reported that these measures were included in the Turki<h Cypriot leadership's recent 
decisions which, however, “leave the docr open for a com ederation, if this is approved 
\nkara.” 


ihe Turkish Cypriot publicetion recognizes that the questions of electricity and water 
supply are the createst obstacles to the severance o} the intercommunal talks and the 
declaration of an independent state. 

The Turkish Cypriots, it reports, have installed their own electricity supply system, but 


a; 


they are not using it because of problems created by efforts to guarantee fuel] oil. 


The question of water supply is less serious, because sources other than those in the 
south cowld be found in the Pendadhaktilos range in the north. 


CAGATAY WARNS UN OFFICIALS ON MISSING PERSONS 
TA291457 Ankara ANATOLIA in English 1455 GMT 29 Jul 82 


'Text) Lefkowse, 29 Jul (A\) <= The Turkish Federated State of Cyprus Government determined 
Wednesday a sumber of measures t» be adopted in case the Greek Cypriots do not give up 
plans te apply to the United Nations to have the Cyprus problem discussed on an interna- 
tional plane, Foreign Minister ena. Atakol announced. The measures determined are not 
being mad public for the time being. 


Atakol cold a visiting two-man working group of the UN Human Rights Committee that the 
Greek Cypriots did not really want to cesolve the missing persons issue. They would 
rather perpetuate it to maintain their exploitation for propaganda aims, he stressed. 
In case the problem was resolved, the Greek Cypriot side would have to own up to the 
massacres they had staged during the 1974 Samson coup, he recalled. 
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AKROPO!.IS ADVOCATES CYPRUS ACCESSION TO NATO 





NC291736 Athens AKROPOLIS in Greek 29 Jul 82 ppl, 7 


{[Editorial: “"*Nonaligned’ Cyprus (A ‘Bold’ Proposal)"] 

[Text] The nonaligned meeting in Nicosia and the “Attila™ anniversary again brought the 
Cyprus issue into the limelight. As is well known, Cyprus is included among the “non- 
aligned," and the “nonaligned" position has always been considered to be almost "sacred." 
However, is it su? We believe that adherence to “nonalignment™ is a mistake and that to 
remedy this would constitute the most decisive contribution to the solution of the 

Cyprus problem. 


Cyprus was nonaligned. Its relations with the West «_re rather cool while on the other 
hand it was cultivating its friendship with the Thirc World, especially with the Arab 
world, to such an extent that many Western capitals were expressing the fear that in the 
future we would have a “Mediterranean Cuba." 


This atmosphere greatly facilitated the Turkish invasion. It played a leading part in 
the West's nonintervention and in the maintenance of the Turkish occupation -- with a 
tendency for its perpetuation because Turkey is a NATO member whereas Cyprus is not. 
Turkey belongs to the West; Cyprus is “nonaligned."” Nicosia (and Athens) advocates: 

"A unitary and independent™ but also "a nonaligned and demilitarized Cyprus” -- that is, 
a Cyprus that would be of benefit to Moscow, not to the West, whereas the solution of 
the Cyprus problem exclusively depends on the latter. 


Had Cyprus not been “nonaligned™ but a NATO member, could Turkey have invaded it? Probably 
not, and even mere certainly it coulc not have done so had Makarios given the bases 
Washington had asked for, just as Russia would not have invaded Afghanistan if instead 

of being “nonaligned" it had been a NATO member with U.S. bases on it. 


What help did the nonaligned give to Cyprus -- the victim of the Turkish invasion? None: 
Nor do they intend to give any because they are divided and they clash among themselves: 
nonaligned Iran with nonaligned Iraq, Iraq with nonaligned Syria, nonaligned Algeria with 
nonaligned Morocco, nonaligned Somalia with equally nonaligned Ethiopia, and so forth. 
They are powerless. Had the Falkland Islands been “independent, nonaligned and demili- 
tarized"” they would now be an Argentine province and Galtieri the victor. 


What help can the West give to Cyprus? Unlimited (as in the Falkland’s case). It can 
compel Turkey to withdraw from the island. it can restore the unity, integrity, peace 
and independence of Cyprus. However, when can it do this? It can do this if Cyprus 
joins the West, if it accedes to NATO. How can Turkey demand to occupy territories of a 
state that asks for accession to the \Kestern alliance? 


The Cyprus problem cannot be solved by the United Nations nor by any “international 
conference" as it cannot be solved by Brandt or the “intercommunal™ talks. Only the West 
can solve it, and it will solve it immediately should Cyprus join it. The current 
situation in the Middle East greatly facilitates this accession. Cyprus has become a 
valuable factor and Turkey would be in a very difficult position if it tried to oppose 
Cyprus’ utilization b: the West. 


This is what the voice of reason dictates. Should there be boldness, to which we must 
listen, the Cyprus problem will be solved. 








-LEGATIONS MEET iN ANKARA 
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1291730 Ankara Domestic Service in Turkish 1600 CMT 29 Jul 8? 


(Text furkish and Syrian delegations met in Ankara today in a bid to discuss land 

wnership problems between the two countries. Speaking at the meeting, Amb Orhan Kulin, 
uuty director of the Foreign Ministry's consular, law and social affairs department 

said that matters concerning land ownership between 


VU 


is heading the Turkish delegation, 


S: 
the two countries would be discussed and that the existing agreement to this effect would 
be reviewed. In return, Ahmad (Hilari), the deputy interior minister, who is leading the 
Svrian delegation, expressed his conviction that the discussions would result in resolu- 
tions to the mutual benefit of the two countries. 


FOREIGN MINISTER ARRIVES IN ISTANBUL 
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A242051 Ankara Domestic Service in Turkish 2000 CMT 29 Jul 82 


lext j ‘orth Yemen Foreign Minister (Ahmad Salah al-Mansi) arrived in Istanbul today for 


private visit. The visiting minister is expected to stay in Istanbul 2 weeks. 


NATO"S ADMIRAL CROWE ENDS VISIT 29 JULY 


Tt 


lomestic Service in Turkish 1600 GMT 2S Jul 82 
Text} Adm William Crowe, the commander of the NATO south European allied forces, 
departed Turkey today after visiting Ankara, Erzurum, Kars and Malatva. During his stav 


in the country, the admiral also visited touristic and historic sites. 


NEW FINANCE MINISTER KAFAOGLU ON ECONOMIC ISSUES 


tr 


TA291645 Ankara ANATOLIA in English 1557 GMT 29 Jul 8 
(Excerpts] Ankara, 29 Jul (AA) -- Adnan Basar Kafaoglu, the newly-appointed finance 
minister, staged his first press conference here Thursday. Ruling out that there would 

be radical changes in the economic stability program introduced by Turgut Ozal, the former 
deputy-prime minister in charge of economic issues, the new minister called on the Turkish 
nation to take part in a campaign to increase production. Though ruling out anv radical 
change in the current program, Kafaoglu said measures would be taken to correct certain 
errors made in the economic policies. The corrections would be made in line with the 
spirit of the September 12, 1980 military operation, he added. 


Proper conditions would be created to encourage Turkish nationals to save part of their 
incomes, the finance minister said. 


Revealing that the tax law would be amended to facilitate the citizen's relations with 
the tax department, the minister said the workers’ problems would be resolved “in the 
spirit of social reconciliation.” He also promised that the state government had 
interior payment difficulties [as received]. Kafaoglu said lasting solutions would be 
found to this situation. 


eferring to state economic enterprises, Kaftaoglu remarked that those erterprises would be 
sold to the private sector “when it is deemed suitable." 


tt 


we believe that foreign capital will make important contributions to the development and 
growth of the Turkish economy and eagerly expect it. We will continue the national policy 
of adopting all kinds of incentives aimed at enlarging the percentage of the foreign 
private capital investment in our economy. Decisions on applications from foreign 

capital holders will be made, as usual, by a single authority and the decision-making 
process will be speeded up. 
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At the head of the shortcomings and errors concerning the structural problems of our economy 
are the insufficiency of savings ard a failure to channel resources towards development 
priorities,” he concluded. 


“Our stebility program, will be maintained and constitute the basis for development resources. 
The most effective way of fighting inflation is raising the interest rates and restricting 

the money supply. Only then it is possible to fight with black marketing and profiteering. 
Turkey has made use of this rational method. But, in case inflation is significantly brought 
down, the high interest rates make the credits more costly and render investments less 
profitable thus turning into a dynamic factor feeding inflation," taoglu added. 


Though praising the current “realistic foreign currency rates policy", the new finance minister 
said it is highly important to support with rational monetary, taxation, investment and financial 
policies the present currency rates policy aimed at rendering imports more expensive, limiting 
the domestic demand, and striking a balance between domestic and foreign prices. "Up till 

now, policies consisted of macro and global measures not permitting selective, specific and 
corrective solutions to the various problems of the economy and resulting in certain unfortunate 
situations," the minister said. 


He concluded as follows: “After the Turkish industry gains stability on a micro level, a 
provisional model will be elaborated to divert savings into investments aimed at correcting 
structural shortcomings in the industry and at bringing about a certain amount of economic 
growth, a mechanism which will lead to a feedback of savings. 


The savings system will be based on four principles: A climate of trust will be created to 
enable Turkish people to save without misgivings. The Turkish nation will see that as much 

as they save, the country gets more developed and their incomes increase. The system required 
to turn people's savings into most productive and profitable investments will be established 
and will be soon operating. The state will support all enterprises of entrepreneurs fully 
aware of the importance of Turkey's industrial development." 


Answering questions, minister of finance said interest rates would not be raised. High interest 
rates encourages savings but at the sam time higher incomes increase spendings, he said. 
Banks, he hinted, would be encouraged to help their customers in owning dwellings. 


He acknowledged high rate of unemployment in Turkey, but said they do not intend to adopt an 
inflationary policy just to create jobs. “Without securing real economic sources, we shall 
not onen new job sites which will increase inflation,” he said. 


Asked whether it was right to include such principles in the constitution as to define economic 
policy, he said, “principles which will restrict economic policies to be adopted by the 
political parties in future, should not take place in the constitution.” 


To a question whether he intends new price increases for the products of state enterprises 
he answered: 


"National economy is unique. If economy gives deficit it means state enterprises also have 
deficit, and if the prices are not increased, inflation is fanned. We shall spend effort 
to lower the costs of goods produced in state-run enterprises.” 


On the rate of inflation he said they will try to keep it around 25 percent for this year but 
even 30 percent of inflation would be accepted as normal. 
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